THE WORLD BANK

IBRD « IDA | WORLD BANK GROUP

March 16, 2017

His Excellency

Mr, Fausto Herrera
Minister

Ministry of Finance
Quito, Ecuador

Re: ECUADOR: Risk Mitigation and Emergency Recovery Project - IBRI} Loan 8591-EC
Additional Instractions: AMENDED Disbursement Letier

| refer to the Loan Agreement between the International Bank for Reconstruction and
Development {the “Bank™) and the Republic of Ecuador (the “Borrower™) for the above-referenced
project, dated April 22, 2006, The Agreement provides that the Bank may issue additional
instructions regarding the withdrawal of the proceeds of Loan 8591-EC (“Loan"). This letter
{“Dishursement Letter™), as revised from time to time, constitutes the additional instructions.

This letter is the First Restatement of the Disbursement Letter dated April 22, 20146 for the
above referenced Project. This letter reinstates: a) Section 11, paragraph (vi) to adjust the
Designated Account ceiling: and b) Section 111, paragraph (i) to require the submission of three-
month forecast for Advances following the sample format included as Attachment. All other
provisions and attachments of the Disbursement Letter dated April 22, 2016, except as amended,
shall remain in force and effect.

The World Bank Disbursemenmt Guidelines for Projecis, dated May 1, 2006,
{“Disbursement Guidelines™), are an imegral part of the Disbursement Letter, The manner in
which the provisions in the Disbursement Guidelines apply to the Loan is specified below.
Sections and subsections in parentheses below refer to the relevant sections and subsections in the
Disbursement Guidelines and, unless otherwise defined in this letter, the capitalized terms used
have the meanings ascrnibed to them in the Disbursement Guidelines.

1. Disbursement Arrangements

(i) Disbursement Methods (section 2). The following Disbursement Methods may be used under
the Loan:

#  Feimbursement
o Advances
« Direct Payments

(i} Dishursement Deadline Date (subsection 3.7}, The Disbursement Deadline Date is four (4)
months after the Closing Date specified in the Loan Apgresment. Any changes to this date will be
netified by the Bank.

{iif) Disbursement Conditions (subsection 3.8). Please refer to the Disbursement Conditionis)
specified in of the Loan Agreement,



1I. Withdeawal of Loan Proceeds

{ip Awthorized Sigmrtnres (saobsactiorn FOF A letier shauld be Tumished weche Tank ot the addness
indicated below providing e oaenedsh and specimen signaturcis) of the officalisy autharized
sign Appheatung:

The World Bank

1518 H Stest. W

Woashinuien 00, 20435 175A

Attention: Alberta Hodrigoes, Coortey Direcuor

i) Applicidioas faubsections 3.2 - L3 Please provide coompleted Applicaticns Do withalravwal.
Lrgether with suppoiting docwnenrs. 1hrowgh the Woerlid Bank™s Olicn Cornection, web-hised
poral. fallovwing the instouctivns for slectronic delivary, inthe cage the Borrower Joes i have
internt access. the Wald Bank enay permit the delivery of Applicalions Tor wilhdrawal. togeher
with suppoaring documents. in aceerclanee with subseciion 3.5 o tne o' lowing address;

Banco Mundaal

SOM. Quadra 02, Lowe 4

Ldificio Corparate Finance Center
T arnlir

FOT1 2 Brasila, TLE_, Bricail
Altention: Lean Dpecalicons

ftii) Flecironic Defivery (sebsectivn 3.4). The Bank mwy permil the Bomower o electromical ly
deliver 3o the. Hank Applicalons (with suppoertiog docutmears) through the Bank's Client
Cunnection, web-based portal, The option wodelrver Applications w the Bank By elecironic means
taay bo cffecied af: [ay the Bamoswer has desiznated inoariting, pursiant 10 the terms of
\uh]mml.rdph {i} of thiz Sccticn, its of ficials who are wwthorized w osien and deliver Applicaticns
and teoreceive secure identihwation cledentials SSICTY fromn the Bank R the porpose al
delivering such Applicatinny by electcenic means: and 4h) all such officials designated by the
Rocrivaer have repisteced as users ol Cligne Connection, INthe Bank aprees. 1he Bank wll provade
the Boreower with $10DC Tor the designated officials, Following which. the designated fiivials
may deliver Applications elecleemcally by completing Tomm 23800 which s accessillc throups
Clignl Connechian chupsyachientconn2etion worldhank.ore)  The Bormmwer muy continue K
exercise the option of preparing and delivening Applicavions in paper form. 'T'he Bank toserves the
right and may, i it sole discretion, lemporanily or permanently disellows the electeonic delivery
of Applications by the Aermower.

fiv) Tersis and Comdftios of Lise of ST to Process Agplicatioms. T desigratns ollicials to
use SIDC and By cheosing o deliver the Apalizations electranically. the Borrower confirmes
Uureueh the athariced signatery letien its agrecmonl ta: 4a) ahide by the Terms aod Condidicns of
Use of Secure Iensification Credentials in connection with Ulse of Elesironic Means w Process
Applications and Sopporling Documenttion “Terms and Conditicns of Use af Secure
Llenmitication Credentials™): and b 1o canse such afticial tooakade by thiese wrmes and conditions,



(v} Minimum Valwe of Applications (subsection 3.3}, The Minimum Value of Applications is
LSE 500,000 for Direct Payments and Reimbursements.

fvi) Advances (sections 5 and 6) fo Ministry of Finance - MoF
o Tvpe of Designated Account (subsection 3.3). Secgregated
o Currency of Designated Account (subsection 5.4); United States Dollars (USD)

o Financlal Institution at which the Designated Account Will Be Qpened (subsection
5.5): Central Bank of Ecuador

o Ceiling {subsection 6.1); Variable ceiling, based on a three-month forecast of
expenditures

1. Reporiing on rocecds

fi) Supporting Documentation (section 4). Supporting decumentation should be provided with
each application for withdrawal as set out below:

e For requests for Reimbursement, Advances and for reporting eligible expenditures
paid from the Designated Account;

o Three-month forecast in the form anached, applicable when requesting an
advance;

o Statement of Expenditures for all expenditures; and

o A reconciliation of the Designated Account with a copy of the bank statement,
applicable only when reporting eligible expenditures paid from the Designated
Acgount.

o [For requests for Direct Payment: Records evidencing eligible expenditures {e.g., copies
of receipts, supplier invoices).

(i) Frequency of Reporting Eligible Expenditures Paid from the Designated Account
{subsection 6.3): Quarterly or more ofien as required.

[V¥. Other Important Information

For additional information on disbursement arrangements, please refer to the Disbursement
Handbook available on the Bank’s public website at hitp:/www. worldbank.org and its secure
website “Client Connection™ at hup://clientconnection, worldbank.org. Print copies are available
upon request,




From this website you will be able to prepare and deliver Applications, monitor the near
real-time status of the Loan, and retrieve related policy, financial, and procurement information.
All Borrower officials authorized to sign and deliver Applications by electronic means are required
to register with Client Connection before electronic delivery can be effected. For more information
about the website and registration arrangements, please contact the Bank by email at
<clientconnection@worldbank.org=,

If vou have any queries in relation to the above, please contact Maria Virginia Hormazabal,
Finance Officer at mhormazabali@worldbank.org and using the trust fund number as a reference.

Sincerely,

,-’I'}'-',.-" 1 r/:.".l-- '-'A./
f } ] LAk !

bl i | el R
Maria Virginia Hormazabal
Finance Officer
World Bank Loan Operations

Attachments

1. Three-month forecast of Expenditures
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